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City of London’s stake in iCapital.biz
above 20% limit

Wednesday, 09 Oct 2019

PROPERTY

In a �ling with Bursa Malaysia on Sept 30, ICAP announced that City of London has an indirect stake of 28.11 million
shares or a 20.08% stake in the company after making purchases in the open market.

PETALING JAYA: It appears that City of London Investment Management Company Ltd, the single

largest shareholder of Bursa Malaysia’s sole closed-end fund ICAPITAL.BIZ BHD  (ICAP), has

breached a Securities Commission (SC) ruling by holding more than 20% in the fund.

In a �ling with Bursa Malaysia on Sept 30, ICAP announced that City of London has an indirect stake

of 28.11 million shares or a 20.08% stake in the company after making purchases in the open market.

City of London has been consistently increasing its stake in ICAP.

Under SC’s guidelines for public offerings of securities of closed-end funds, it is stated under Section

3.7 that “no shareholder of the closed-end fund shall hold more than 20% of the total issued and
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3.  t at o s a e o de  o  t e c osed e d u d s a  o d o e t a  0% o  t e tota  ssued a d

paid-up shares of the closed-end fund”.

ICAP is managed by Capital Dynamics Asset Management Sdn Bhd with investment advice provided

by Capital Dynamics Sdn Bhd, both founded by Tan Teng Boo.

City of London �rst emerged with a 5.12% stake in ICAP in August 2011.

Since then, it has been increasing its stake in ICAP and made attempts in 2012 and 2014 to seek

board representation.

City of London has been buying a substantial number of ICAP shares despite hounding Tan and

claiming that he has not been “deploying cash fruitfully”.

It has also objected to the election and re-election of ICAP’s directors.

As at Oct 2, iCapital.biz has a net asset value (NAV) of RM3.22. Its share price closed at RM2.40

yesterday.Since its inception on Oct 19,2005, ICAP has delivered an annualised compounded rate of

return of 9% (NAV) and 6.75% (share price)compared with Bursa Malaysia’s 3.95%. In terms of

cumulative returns, ICAP has delivered a return of 233% and 147.4% (share price) compared with

Bursa’s Malaysia’s 70.4%.

For the �rst quarter ended Aug 31, ICAP delivered net pro�t of RM2.16mil compared with

RM1.91mil in the same period of the previous year.

Revenue stood at RM4.58mil from RM4.49mil previously.
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